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Summary
Poverty is one of the top concerns on global agenda. Poverty can be explained basing on economic growth. Poverty level has decreased compared to 30 years ago. There are two type of poverty, absolute and relative poverty. For instance, poverty exists due to lack of education and resources. The report analyses the pros and cons to economic poverty. Economic growth reduces poverty as well improves the quality of life. It is the responsibility of the government agencies to make sure that its people have access to basic needs for personal fulfilment. The structural microeconomic policies have been applied in tackling poverty in many countries. Commanding top-down remedies play a magnificent role in enhancing sustainable economic recovery. Understanding how the households react to poverty is very essential. To individuals against economic of poverty view poverty as a fair and normal outcome of the functioning of market arenas. In addition, they support that inequality is the major factor that should considered to attain goal of economic prosperity. All in all if people are encouraged by the government to have economic freedom as well pursue their economic interest then poverty will be brought to an end.



Introduction
Poverty is one of the top concerns on global agenda. Poverty has been acknowledged as a multidimensional problem. It is an aspect which remains elusive and critical point in production study, distribution and consumption of resources in the society. The main purpose of this report is to establish an accessible synthesis which will enhance understanding of the poverty existence, poverty measurements and mitigation process to eliminate poverty. United States has a greater percentage of people living below the poverty line as compared to other developed countries. Poverty can be explained basing on economic growth. The manner in which the policy makers define poverty determines the kind of strategy employed in mitigation. The manner in which policy makers explain social deprivation concept comes under the umbrella of poverty. The perspective of poverty has changed over the last centuries. 
The traditional policy debates gives two varied opinions regarding poverty. In past, poor people did not have any potential in their lives apart from being poor. This means that poverty in the past was kind of inevitable. However, according to the current thinkers, poverty is viewed as a channel towards economic growth and development. This was the reason why prominent thinkers saw the need of creating policies that can protect people against shocks related to poverty and making sure that stability is maintained (Carter et al, 2006). The traditional policy debated identified the poor through basing on consumer preference, the demand of goods on the market and income generated. To measure poverty, common methods and approaches have been used. Poverty is regarded as social illness. However it can mitigated with public action developed by the government. 
Poverty level has decreased compared to 30 years ago. This is an achievement for agencies concerned by progress for poor people is far from being assured. Inequality stands as the main threat in mitigation process of poverty. How can poverty be measured? History of though on poverty has extremely changed. There has been change in the policy debates and literature. In the past it was poverty was regarded as inevitable. Even the prominent thinkers agreed that poverty brought about economic development. However with time other proponents argued that poverty could not bring about economic growth. In this report, it analyses It is not surprising to learn that poverty measures have been debated for long. Some thinkers define poverty basing on low income and lack of basic needs (Carter et al, 2006). There are two type of poverty, absolute and relative poverty. Absolute poverty is where people are deprived of basic human needs such as safe drinking water, food, shelter, education, sanitation facilities and information. This type of poverty depends on access to services as well as income. Multidimensional poverty index measures poverty basing on education, healthcare and living standards. 
Why does poverty exist and is it inevitable? Many economists agree that the causes of poverty are beyond individual control. According to classical position of economics, the social and private characteristics of an individual define their poverty state. For instance, poverty exists due to lack of education. Many poor people are not able to compete in the markets due to inadequate skills. There are more 72 million children who are not attending schools and almost 759million illiterate adults. Due to lack of education, it continues to be the main reason for generation poverty. Another cause for poverty is lack of resources. The world Health Organisation shows that approximately 700 million people do not have access to safe water (Azariadis, 2006).  Almost 800 million people are estimated to lack food to enable them live a healthy life. The world population is expected to rise by the end of the century. However, food and water are becoming scarce and therefore has become a concern. Inequality is the main cause of poverty existence in today’s world. The institutionalized inequalities have developed a poverty cycle intensified by lack of enough resources. Most the wealthy are favoured in the political arena. The corrupt government take up aid which could be used to help the needy. There is existence of social class where the poor are segregated.
What can be done to reduce poverty? There is so much progress towards poverty elimination. 200 years ago, four out of five people were living in poverty. However, today they account one I five people are poor. This is good progress in poverty elimination. Despite the fact that some thinkers believe poverty is inevitable, but it can be dealt with. For instance in developing nations where poverty is intense, they have been reducing poverty by one percent each year. If this trend continues then it means that these countries will be able to move away from the extreme forms of absolute poverty. However, dealing with extreme poverty elimination requires economic policies and organizations to work together. 
Pros to economics of poverty 
Economic growth reduces poverty as well improves the quality of life. Research shows that economic growth is very critical in moving faster towards realizing the millennium development goals. For instance, economic growth leads to increase in employment opportunities (Carter et al, 2006). This improves the incentives for parents to educate their children. These children grow into good entrepreneurs who will generate pressure in improving governance. However, it should be noted that the conditions of the surrounding determine the growth rate which also determine effects on poverty. Therefore the pace and pattern of growth rate determines the poverty mitigation. 
It is the responsibility of the government agencies to make sure that its people have access to basic needs for personal fulfilment. The tool that can be used to eliminate poverty is equity. This is because it creates a breakthrough to all obstacles of poverty. To promote and protect the welfare of the people in the society, the antipoverty policies should be practised. This is because, the anti-poverty policies are supposed to provide sound health care systems as well as public education. In addition, the functioning financial market should be a priority in accommodating everyone so as to avoid poverty in the future generations. So many countries are still in struggle poverty, environmental degradation and food insecurity (Azariadis, 2006). Such countries are obligated with the responsibility of increasing the level of economic growth, promote natural resource sustainability and reducing poverty. The most crucial element is for the countries to enact policies that brings balanced relationship between poverty, population growth and environmental degradation. If these three aspects are efficiently linked, it will result to sustainable economic growth. Multi-organizational approach is required to enhance elimination of poverty. This includes, government agencies, religious organization, NGOs and civil society. These groups have developed essential programs that are being used in reducing poverty levels. The approaches that can be employed in addressing poverty are productivity enhancing technologies and macro-economic adjustment.
The structural microeconomic policies have been applied in tackling poverty in many countries. As matter of fact, the programs have been said to be effective and approved sustainable. In the developing countries, the environmental risks are mostly inevitable. Normally, in developing countries people rely on rains for agriculture and at the same time they are prone to drought. Undiversified economy and poor infrastructure leads to isolated market. However, these issues can be managed to enhance sustainable economic development (Carter et al, 2006). In addressing mater of poverty there are many plans that are fostered despite the backlash on policy making. What people should understand is that it can take time to develop strategies that can be used in addressing poverty.  Nevertheless, several efforts are being established to deal with poverty concern. These efforts will overshadow the policy making backlash. 
It is very essential to have a clear understanding on how people react to economic crises. Commanding top-down remedies play a magnificent role in enhancing sustainable economic recovery. Understanding how the households react to poverty is very essential. This because the reactions give insights that are useful in creating microeconomic and macroeconomic policies that can be used to address poverty. Despite the fact that there have been analysis concerning poverty and economics, it is still a fact that many people are still affected by the threat (Azariadis, 2006). However, in the future poverty will be a past thing because of contributions being made by several organizations. Many countries are in commitment to mitigate absolute poverty. This is through having good policies in place as well as having political goodwill to combat poverty.
Pessimistic and optimistic trajectory are the two distinct factors that must be put in consideration in handling poverty issue in developed and developing countries. For instance, the pessimistic trajectory reflects the low progress towards addressing poverty in developed countries. This is because the developed countries experienced progressive development between 1980 and 1990s (Ravallion, 2015). Therefore little progress is made to reduce poverty. This has resulted to a huge gap between the poor and the rich. Optimistic approach works towards progressive growth rate with the aim of get people out of the poverty line. Most of the developing countries such as Asian countries and Africa are committed by optimistic approach since they did not go through progressive economic development. In 2030, very many states are confident that majority of people will be out of absolute poverty. 
Analysis of Cons to economics of poverty
There are many obstacles that people do face in overcoming poverty. There are so many people with a notion that poverty is inevitable and its elimination may become a threat to the society. Such an argument is old fashioned to both developed and developing nations. They support that inequality is the major factor that should considered to attain goal of economic prosperity (Azariadis, 2006). Poverty has created big gap in terms of equity. In addressing poverty issue, inequality stands as major hindrance. Inequality affects both developing and developed nations. High growth rate cannot be attained even in the most developed institutions because of existence of high inequality. It is very difficult to eliminate poverty where there is high existence of inequality. In developing countries, there is inequality in access to both quality education and healthcare. With such condition the poor people find it difficult to get through the poverty cycle. In the rural economies of most of the developing countries, inequality is common in access to land. This has impeded progressive development in such areas. This implies that eliminating poverty in a society infested with high inequality is very difficult. 
Another challenge arises from those individuals who are against economics of poverty who suggest that inequality leads to economic development. It is believed that in a society all people cannot be equal. In a society where every person is rich will obviously be go through retrogressive development. This is because there will be people to employed as labours. In this case, it is the responsibility of the government and civil organizations to look after the needs of the poor people. It also shows in this kind of thinking, the rich should have totally different social amenities from the poor.  Nevertheless, there is a requirement of a legal system which should be more inclusive in areas inhabited mostly by the poor people in the society (Ravallion, 2015). Those against economics of poverty have a notion of redistribution of wealth as well as supportive roles. This means that such policies encourage poverty to continue growing. This is due to the fact that, the rich will continue to be rich while the poor continue being separated from them.
To individuals against economic of poverty view poverty as a fair and normal outcome of the functioning of market arenas. For instance, those individuals with large contribution in the market institution earn high income while those that have small contribution have low income. In the review Friedman’s ‘Capitalism and Freedom’ the chapter entitled “The alleviation of poverty.” In this chapter the writer acknowledges poverty as an issue, however, conceives of two solutions: direct transfer from revenue generated through taxation to poor people or private charity (Barrett et al, 2013). This concept does not consider the economic mechanisms that do produce poverty in a comfortable society. For instance, an example of race in the United States. Race in United States has increased urban poverty. Racial segregation in housing has increased in United States. The ineffective and low quality schools found in racially segregated and low income areas. The educational opportunities and geographical conditions determine access to job opportunity. This clearly indicates the economy of developed nations reproduces poverty in their inner cities instead of reducing it. In this case it urban poverty, rural poverty is substantially in bad condition. 
Improving tax system also another challenge facing the decision making in economics of poverty. Tax increase is a very vital aspect in generating state revenue. This revenue can be utilized in removing poor people from absolute poverty. The problem that will exist on the poor individuals in the society is on commodities (Weisbrod, 2009). Poverty is like a disease, if the price of the commodities is increased there will be no acquisition of goods by the poor people. This still shows that only the rich will be able to acquire these resources. It implies that the marginalized group will only depend on the government aid and support. This individuals will be deprived of economic freedom and therefore cannot be in a position to pursue their economic interests. This means that poverty cannot be eliminated in such situation. 


Recommendation
Poverty as a concern can be addressed effectively if policies are enacted. For instance, in both developing and developed countries, external forces are required to mitigate and eliminate poverty. These means multiple macroeconomic and microeconomic policies should be enacted to address the issue of poverty (Barrett et al, 2013). This will enhance the society to realize every individual rights to trail their economic interest. External programs that are concerned with poverty elimination are very vital. Simply because they establish both long term and short term aid. For instance, the external development assistance is gotten from the established nations such as United States to developing nations such as African countries. This assistance, enables the developing nations to address the crises that results to poverty. The funds that are provided as aid can also be used in controlling agro-climatic 
Market failure is among the factors that is responsible for inequality hence deteriorating the progress in poverty elimination. This means as a state or government, credit market failure must be a matter of great concern. The question to ask is how? The poverty mitigation strategy must establish efforts that fight towards developing the markets to function well. Hence, it will enable the poor people the society to compensate for the impacts of market failure (Weisbrod, 2009). The policies should also incorporate redistribution of resources with an aim addressing inequality issues which undermine eradication poverty strategies. Nevertheless, introduction of land reforms by the powerful landowners should be put I consideration. This means that these reforms can also allow marginalized people to acquire land which can be utilized to uplift their standards of living. This will can be a very vital way of poverty eradication. 


Conclusion
In conclusion, poverty is a social ill that needs great concern. Inequality is the main reason for existence of poverty.  The sustainability of poverty mitigation efforts are still obstacles due to debates on economics of poverty. History shows that poverty rates have been decreasing. However, measures need to be put to deal with this concern once for all.  There is no need of reaching to the point of eliminating poverty completely and to fall back from where we came from. For instance relative poverty can be dealt with if stronger redistributive forces are encouraged as it has been practised in most of the developing nations. For instance, the policies have already been developed. The only big challenge that is ahead lie in making sure that the political will as well as administrative capabilities are implemented and enforce better anti-poverty policies. These policies should be adapted in different circumstances and new knowledge to evolve depending on their efficiency in poverty eradication. Education is among the key factors that can eliminate poverty. This because education imparts skills that make one effective in the market. This means that an individual will be able to be competitive in the market and an income which will assist in moving away from poverty. Education gives an individual an economic freedom which is necessary in dealing with harsh poverty conditions. If people are encouraged by the government to have economic freedom as well pursue their economic interest then poverty will be brought to an end. 
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